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E.O. 11652: N/A 

TAGS: ETRD, CO 

SUBJECT: USG/GOC BILATERAL TEXTILE NEGOTIATIONS 

FOR WHITE AND SINN 

t AS YOU KNOW, GOC INTENSELY CONCERNED ABOUT WOOL LEVELS 
IN ANY NEW BILATERAL, PRIMARILY BECAUSE OF PIERRE CARDIN 
SUIT PRODUCTION IN COLOMBIA (CATEGORY 120). IN YOUR 
INFORMAL TALKS WITH GOC OFFICIALS, YOU MAY FIND IT USEFUL 
TO KNOW THAT THE CHAIRMAN OF INTERCONTINENTAL APPAREL 
INCORPORATED (AMERICAN LICENSEE FOR PIERRE CARDIN CLOTHING) 
IS PLANNING TO TRANSFER ALL RPT ALL OF ITS CARDIN 
MANUFACTURING FACILITIES FROM FOREIGN TO U.S. FACILITIES, 
INCLUDING THOSE FACILITIES WHICH INTERCONTINENTAL NOW 
HAS IN COLOMBIA. NO RPT NO TIMETABLE HAS BEEN ANNOUNCED 
FOR COMPLETE CONVERSION TO U.S. MANUFACTURE, BUT CHAIRMAN 
DID CONFIRM QUOTE WE ARE GOING TO MANUFACTURE ONLY IN 

THE NEWLY ACQUIRED (U.S.) FACTORIES OR IN OTHER U.S. 

FACILITIES WE MAY ACQUIRE UNQUOTE. 
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2. REASONS CITED FOR THIS DECISION ARE (A) CHANGING 
EXPERIENCES IN THE WORLD MARKET AND (B) QUOTE THE 
EFFICIENCY IN AMERICAN FACTORIES IS BECOMING MORE 
ATTRACTIVE. EUROPE IS NO LONGER VIABLE. EVEN THE SOUTH 
AMERICAN COUNTRIES ARE UNDERGOING INFLATION, WHEREAS IN 
THE U.S. THERE IS VIRTUALLY NO INFLATION IN THE TEXTILE 
INDUSTRY END QUOTE. INGERSOLL 
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